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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME v kenanga.com.my
Group
INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT PRECEDING YEAR  CURRENT PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
31 March 2011 31 March 2010 31 March 2011 31 March 2010
RM'000 RM'00C RM'000 RM'O00
Note
Continuing Operations
Interest income A21 28,224 28,029 28,224 28,029
Interest expense A22 (15,273) (9,177) (15,273) (9.177)
Net interest income 12,951 18,852 12,951 18,852
Non interest income A23 58,190 43,402 58,190 43,402
Net Income 71,141 62,254 71,141 62,254
Other operating expenses A24 {58,468) (45,957} {58,468) (45,957)
QOperating profit 12,673 16,297 12,673 16,297
Write-back/{impairment) .
on loans, advances A25a (223) (2,408) (223) (2,408)
and financing
{Impairment)/reversal for bad and A25 (288) 269 (288) 269

doubtiul accounts on balances due from
clients & brokers

Share of losses in associates {804) 430 {804) 430
Profit before taxation 11,358 14,588 11,358 14,588
Taxation (1,997) {4,214) {1,297} (4,214)
Profit for the period from continuing 9,361 10,374 2,361 10,374
operations

Discontinued operations

Loss for the period {88) (199) (88) {199)
Profit for the period 9,273 10,175 9,273 10,175
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INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT PRECEDING YEAR  CURRENT PRECEDING YEAR

YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
31 March 2011 31 March 2070 31 March 2011 31 March 2010
RM'G00 RM'000 RM'000 RM'000
Other comprehensive income
Exchange fluctuation from translation
of associated companies'
net assets (1.156) (3,741} (1,156) (3,741)
Available for sale financial assets (873) 537 {973} 537
Other comprehensive income for the year (2,129) {(3,204) (2,129) (3,204)
Total comprehensive ncome 7.144 6,971 7,144 6,971
Profit for the period attributable to
- Equity holders of the parent 4,363 9,707 4,363 8,707
- Minority interests 4,910 468 4,910 468
9,273 10,175 9,273 10,175
Total comprehensive income for
the period attributable to
- Equity holders of the parent 2,234 6,503 2,234 65,603
- Minority interests 4,910 468 4910 468
7,144 6,971 7,144 6,971
(a) Earnings per share attributable to
ordinary equity holder of the parent
(i) Basic (based on weighted average 07 16 0.7 1.6
number of ordinary shares 611,759, 499
for the current year quarter and
ordinary shares of for the 611,759.499
cummultative quarter current year to date)
(2009 : 611,759,499 ordinary shares for
the previous year quarter and
611,759,499 ordinary shares for the
cummulative quarter previous year to date)
(sen)
{iiy Fully diluted 0.7 1.6 0.7 1.6

The condensed Consolidated Income statements should be read in conjunction with the Annual Financial Report for
the year ended 31st December 2010,
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CONDENSED STATEMENTS OF COMPREHENSIVE INCOME

Company
INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT  PRECEDING YEAR CURRENT  PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
31 March 2011 31 March 2010 31 March 2011 31 March 2010
RM'000 RM'000 RM'000 RM'000

Continuing Operations
Interest income 528 485 528 485
Interest expense - - - -
Net interest income 528 485 528 485
Non interest income 1,780 4,884 1,780 4,884
Net Income 2,308 5,369 2,308 5,369
Overhead expenses (3,640) (6,528) {3.640) {6,528)
Operating loss (1,332) (1,159) (1.332) (1,159)
Loss before taxation (1,332) (1,159) (1,332) (1,159)
Taxation (150) (750) (150) (750)
l.oss for the period from (1,482) (1,909) (1,482) (1,909)
continuing operations
|.oss for the period (1.482) (1,909) (1,482) (1,909)
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CONDENSED STATEMENTS OF COMPREHENSIVE INCOME

Company
INDIVIDUAL QUARTER CUMULATIVE QUARTER
CURRENT  PRECEDING YEAR CURRENT  PRECEDING YEAR
YEAR CORRESPONDING YEAR CORRESPONDING
QUARTER QUARTER TO DATE PERIOD
31 March 2011 31 March 2010 31 March 2011 31 March 2010
RM'000 RM'000 RM'000 RM'000
(i) loss for the period attributable to
- Equity holders of the parent {1,482) {1,909) (1.482) (1,909)
(1,482) (1,909) (1,482) (1,909)
3 (a) Loss per share attributable to
ordinary equity holder of the parent
above after deducting any provision
for preference dividends, if any:-
(i) Basic (based on weighted average (0.2) (0.3) (0.2} (0.3)
number of ordinary shares 611,759, 499
for the current year quarter and
ordinary shares of 611,759.499 for the
cummulative quarter current year to date)
(2009 : 611,759,499 ordinary shares for
the previous year guarter and
611,759,499 ordinary shares for the
cummullative quarter previous year to date)
(sen)
(i) Fully diluted N/A N/A N/A N/A

The condensed Income statements should be read in conjunction with the Annual Financial Report for the
year ended 31st December 2010.

Page 4 of 39



CONDENSED CONSOLIDATED STATEMENT OF POSITIONS
GROUP

AS AT AS AT
END OF PRECEDING
CURRENT FINANCIAL
QUARTER YEAR END
31 March 2011 31 December 2010
“ RM000 RMO00
Nole
ASSETS
Cash and short-term funds 1,125,924 1,035,480
Deposits and placements with
financial institutions 847 847
Securities purchased under
resale agreements
Securities held for trading Ag 189413 <. 303,199
Securities available for sales A10 753,642 T757.319
Securities held to maturity Al1 - -
Loang, advances and financing A12 519,296 605,264
Other assets
- Balance due frem clients and brokers 250,272 258,753
- Assets segregated for customers 383,993 351,768
- Other receivables A13 27,615 31,937
Statutory deposits with the
Central Bank 15,980 9,150
Investments in associated
companies 47,143 49,102
infangible asseis 81,072 81,345
Property, plant and equipment 25,127 22,466
Deferred tax assets 14,693 15,558
Tax recoverable 13,491 18,122
Assets held for resale 6,243 8,332
TOTAL ASSETS 3,454,751 3,547,638
LIABILITIES
Deposits from customers Al4 926,366 1,012,577
Deposits and placements
of banks and other financial A15 783,107 806,689
institutions
Borrowings AY 206,176 65,757
Other liabilities
-Balance due to clients and brekers 617,793 598,574
- Amount held in trust 252,731 218,258
- Other payables A16 80,059 82,317
Provision for taxation and zakat 516 239
Deferred tax liabilities 2,351 2,134
Suberdinated obligations A15 1.541 1,510
Liabilities beld for resale 9 9
TOTAL LIABILITIES 2,690,649 2,788,064
SHAREHOLDERS EQUITY
Share Capital 611,759 611,759
Share Premium 75 75
Prefit and loss reserve 13,702 9,339
Exchange fluctuation reserve (10,801) (9,645)
Statulery reserve 57,458 57,458
Fair value reserve 1,957 2,930
Capital reserve 71,952 71,952
746,102 743,868
Minarity Interesls 18,000 15,706
Total equity 764,102 759,574
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 3,454,751 3,547,638
Nel Assets Per Share {(RM) 1.22 1.22

The condensed Consolidated Balance Sheets should be read in conjunction wi
Financial Report for the year ended 31 December 2010
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CONDENSED STATEMENT OF POSITIONS

COMPANY AS AT AS AT
END OF PRECEDING
CURRENT FINANCIAL
QUARTER YEAR END
31 March 2011 ‘31 December 2010
RMY000 RM'000
ASSETS
Cash and short-term funds 30,476 37,435
Deposits and placements with
financial institutions - -
Securities purchased under
resale agreements - -
Securities held for trading 22,237 21,422
Securities available for sales - -
Securities held to maturity - -
Loans, advances and financing - -
Other assels
- Balance due from clients and brokers - -
- Amount due from subsidiary companies 15,000 13,638
- Amount due from related companies - -
- Other receivables 153 105
Statutory deposits with the
Central Bank - -
Investments in subsidiary
companies 620,337 615,994
Investments in associated
companies 20,210 20,210
Intangible assets a7 130
Property, plant and equipment 1,025 543
Deferred tax assets - -
Tax recoverable 5,438 5,438
Asset of disposal group/non current assets
classified as held for sale - -
TOTAL ASSETS 714,973 715,015
LIABILITIES
Deposits from customers - -
Daposits and placements
of banks and other financial institutions - -
Obligations on securities sold under
repurchase agreements - -
Bills and acceptances payable -
Borrowings - -
Gther liabilities
-Balance due to clients and brokers - -
- Amount due to subsidiary companies 759 -
- Other payables 4,943 4,412
Provision for {axation and zakat - -
Deferred tax liabilifies 2,250 2,100
Suberdinated obligations - -
Liahilities directly associated with assets
classified as heid for sale - -
TOTAL LIABILITIES 7.952 6,512
SHAREHOLDERS EQUITY
Share Capital 611,759 611,759
Share Premium 75 75
Profit and loss reserve 95,187 105,061
Capital reserve - -
707,021 716,895
Total equity 707,021 716,895
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 714,973 723,407
Net Assets Per Share (RM) 1.16 117

The condensed Balance Sheets should be read in conjunction with the Annual
Financial Report for the year ended 31 December 2010
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Consolidated Com_ienscd Statement of Cash Flows
for the period ended 31 March 2011

Group
CUMULATTVE QUARTER
CURRENT PRECEDING YEAR
YEAR CORRESPONDING
TO DATE PERIOD
31 March 2011 31 Marcl: 2010
RM'000 RM'C00
Cash flows from operating activities
Profit/(loss) before taxation
- Continuing operations 11,358 14,588
- Discontinued operations (88) (200)
Adjustments for non operating and non cash items 3.513 321
Operating profit before changes 14,783 14,709
in working capital
Net changes in operaling assets 61,082 (138,512)
Net changes in operating liabilities (85,205) 247,300
Cash (used in)/generated from operations (9,340} 123,497
Net tax refund/(paid) 5,326 (309)
Net cash (used in)/generated from operating (4,014) 123,188
activities
Net cash generated from/{used in})
investing activities 111,113 (94,192)
Net cash used in
financing activities {40,135) {37,328)
Net increase/(decrease) in cash and cash equivalents 66,964 (8,332}
during the period
(ash and cash equivalents brought forward 815,548 334,609
Cash and cash equivaients carried forward 882,512 326,277

Cash and cash equivalents as at 31st March 2011 comprised of -

Non trust cash and short term funds 876,381
Cash and short term funds classified as asset held for s 6,131
882,512

The condensed consolidated cash flow statement should be read in conjunction
with the Annual Financial Report for the year ended 31st December 2010
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Condensed Statement of cash flows
for the pertod ended 31 Macch 2011

Company
CUMULATIVE QUARTER
CURRENT PRECEDING YEAR
YEAR CORRESPONDING
TO DATE PERIQD
31 March 2011 31 March 2010
RM'000 RM'000
Cash flows from operating activities
Loss before taxation
- Continuing operations {1,332) (1,159)
Adjustments for non operating and non cash items (1,239) {3,769)
Operating loss before changes (2,571) (4,928)
in working capital
Net changes in operating assets {4,993) 175
Net changes in operating liabilities 530 (704)
Cash used in operations (7,034) (5,457)
Net dividends received - 250
Interest income 528 486
Net cash used in operating (6,506) (4,721}
activities
Net cash used in
investing activities {453) (1,282)
Net cash used in
financing activities - -
Net decrease in cash and cash {6,959) (6,003)
equivalents during the period
Cash and cash equivalents brought forward 37,435 52,704
Cash and cash equivalents carried forward 30,476 46,701

Cash and cash equivalents as at 31st March 2011 comprised of :-

Non trust cash and shaort term funds 30,476
30,476

The condensed cash flow statement should be read in conjunction
with the Annual Financial Report for the year ended 31st December 2010
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Consolidated Statement of changes in equity
for the pesiod ended 31 Macch 2011

Group

<----Attributable to Equity Holder’s of the Parent-----—- > Minority  Total
Distributable Interests  Equity
R et Non-Distributable---------------=-ssn=- =
Share Share Exchange Capital Fair value Statutory Retained
Capital Premium Reserve Reserve Reserve Reserve  profits
RM'000 RMCO0 RMO000 RM'0O00 RMO000 RM'O00 RMO0O0 RMO000 RMO00
As at 1 January 2011 611,759 75 (9,645) 71,952 2930 57,458 9,339 15,706 759,574
Total comprehensive inceme
for the year - - {1,158) - (973) - 4363 4,810 7,144
Derecognition of special purpose
vehicle - - - - - - - (2618) (2816)
As at 31 March 2011 611,759 75 {10,801) 71952 1,957 57,458 13,702 18,000 764,102
Consolidated Statement of changes in equity
for the period ended 31 March 2010
Group
<-—Aftributable to Equity Holders of the Parent-------—------—---- = Minority — Total
Qs Naon-Distributable------------------>Distributable Interests  Equity
Share Share Exchange Capital Fair value Statutory Retained
Capital Premium Reserve Reserve Reserve Reserve  profits
RM'ODC RMO00 RMCOD RM'O00 RM0Q00 RMC00 RMOOD RMO00 RMGO0
As at 1 January 2010 611,759 75 (1,390) 71,952 (199) 57,458 65,087 9,849 814,591
FRS139 adjustment - - - - - - 2,141 - 2,141
As restated 611,759 75 (1,390) 71,952 (199) 57,458 67,228 9,849 816,732
Total comprehensive income
for the year - - (3,741} - 537 - 9,707 488 6,971
As at 31 March 2010 611,759 75 {5,131) 71,952 338 57,458 76,935 10,317 823,703

The Condensed Consolidated Statements of Changes in Equity should be read in
conjunction with the Annual Financial Report for the year ended 31 December 2010
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Statement of changes in cquity
for the period ended 31 March 2011

Company
----Attributable to Equity Helders of the Parent--  Total
<-- Non Distributable--> Distributable Equity
Share  Share Retained
Capital Premium profits
RM'000 RM'000 RM'000 RM'C00
As at 1 January 2011 611,759 75 96,669 708,503
Comprehensive income for
period - . (1,482) (1,482)
As at 31 March 2011 611,759 75 0 95,187 707,021

Statement of changes in equity
for the period ended 31 March 2010

Company
~-Attributable to Equity Holders of the Parent----  Total
<-- Non Distributable--> Distributable Equity

Share  Share Retained

Capital Premium profits

RM'0OC0  RM'000 RMWM'000 RM'000
As at 1 January 2010 811,759 75 92,865 704,699
Comprehensive income for
period - - (1,909)  (1,809)
As at 31 March 2010 611,759 75 90,956 702,790

The Condensed Statements of Changes in Equity should be read in
conjunction with the Annual Financial Report for the year ended 31 December 2010
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K & N KENANGA HOLDINGS BERHAD (302859-x)
(Incorporated in Malaysia}

- SELECTED EXPLANATORY NOTES
REQUIREMENTS OF FRS134

Al

Basis Of Preparation

The quarterly interim financial statements have been prepared based on
accounting policies and methods of computation consistent with those adopted in
the most recent annual financial statements for the year ended 31 December 2009,
In addition, the interim financial statements of the Company have also been
prepared in accordance with FRS134 Interim Financial Reporting and Chapter 9
Part K of the Listing Requirements of Bursa Malaysta Securities Berhad (“Bursa
Malaysia”) and the Revised Guidelines on Financial Reporting for Licensed
Financial Institutions (BNM/GP8) issued by Bank Negara Malaysia ("BNM™).

The specific and general allowances for loans, advances and financing for the
Group are computed based on BNM’s Guidelines on Classification of Non-
Performing Loans, Advances and Financing and Provision for Substandard, Bad
And Doubtful Debts (BNM/GP3).

The accounting policies and methods of computation adopted for this interim

financial report are consistent with those adopted in the annual financial
statements for the year ended 31% December 2010.
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K & N KENANGA HOLDINGS BERHAD (302859-x)

(Incorporated in Malaysia)

SELECTED EXPLANATORY NOTES
REQUIREMENTS OF FRS134 (Contd)

A2,

AJ.

Ad,

AO.

AT

A8,

Condensed financial statements

These interim financial statements have been prepared on a condensed basis and
as such should be read in conjunction with the latest annual financial statements
for the year ended 31 December 2010. The explanatory notes attached to the
interim financial statements provide an explanation of events and transactions that
are significant to an understanding of the changes in the financial position and
performance of the Group since the year ended 31 December 2010,

Preceding financial year audit report

The preceding financial year audit report in respect of the financial year ended 31
December 2010 was not qualified by the external auditors.

Seasonal oxr Cyclical Factors

The Group’s performance is mainly dependent on Bursa Malaysia market volume
and value which in turn is affected by market sentiment and the country’s macro
economic cycles,

Nature and amounts in relation to assets, liabilities, equity, net income or
cash flows that are unusual because of their nature, size or incidence

There are no exceptional items affecting assets, liabilities, equity, net income or
cash flows during the quarter ended 31 March 2011.

Changes in the nature and amount of estimated figures reported in prior
interim periods and or financial years

There were no changes made in estimates for amounts reported in prior interim
periods or financial year.

Issuance, cancellation, repurchases, resale and repayments of debt and
equity securities
There were no issues and repayment of debt and equity securities, share buy-

backs, share canccllations, shares held as trecasury sharcs and resale of treasury
shares during the quarter ended 31 March 2011.

Dividends paid per share
No dividends was declared or paid during the guarter ended 31 March 2011.
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K & N KENANGA HOLDINGS SDN. BHD.

(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2011

A% {a) Financial assets held-for-trading

AlQ

At Fair Value
Money Market Instruments:-

Malaysian Government Treasury Bills
Malaysian Government Securilies

Malaysian Government Investment Issues
Bank Negara Malaysia Bills and Notes
Bankers' Acceptances and Islamic Accepted Bills

Cagamas Bonds

Foreign Government Securities
QOthers

Total Money Market [nstruments

Quoted securities:

[n Malaysia:

Shares, Warrants, Trust Units and Loan Stocks

Qutside Malaysia:

Shares, Warrants, Trust Units and Loan Stocks

Total quoted securities

Unquoted securities:

Private and [slamic Debt Securities in Malaysia

Foreign Private Debt Securities
Total unquoted securities

Total financial assets held-for-trading

{b} Financial investiments available-for-sale

At Fair Value, or amortised cost less impairmeat losses for certain unguoted cquity instruments

Money marlet instruments:-

Malaysian Government Securities
[slamic Cagamas Bonds

Cagamas Bonds

Foreign Government Securtties
Malaysian Government Treasury Bills

Malaysian Government Investiment [ssues

Foreign Govermment Treasury Bills
Negotiable Instruments of Deposits

Bankers' Acceptances and Islamic Accepted Bilis

Khazanah Bonds

Bank Negara Malaysia Sukuk [jarah Bonds

Forgign Certificates of Deposits
Total Meney market instruments

March 2011 December 2010
RM' 000 RM' (00

55,121 30.457

19,964 34,934

- 129,969

75,085 195,360

40,491 33475

40,491 33475

73.837 74,364

73,837 74,364
189,413 303,199

380,123 381.269
119,495 119,720
499.618 500,989

Page 13 of 39



K & N KENANGA HOLDINGS SDN. BHD.
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCII 2011

All

Quoted securitics:

In Malaysia:
Shares, Warrants, Trust Units and Loan Stocks

Outside Malaysia:
Shares, Wartants, Trust Units and Loan Stocks

Unquoted securities:

Shares, trust units and loan stocks in Malaysia

Shares, trust units and loan stocks outside Malaysia

Private and Islamic Debt Securities in Malaysia
Malaysian Government Bonds

Foreign Islamic and Private Debt Securities
Credit Link Notes

Malaysia Global Sukuk

Others

Accumulated impairment losses
Total financial investments available-for-sale

(¢} Financial investments held-to-maturity

At Amortised Cost
Money market instruments:-

Malaysian Government Securities

Cagamas Bonds

Foreign Government Securities

Malaysian Government investment Issues
Khazanah Bonds

Bankers' Acceptances and [slamic accepted bills
Negotiable Instruments of Deposits

Total Money market instruments

Unquoted securities:

Private and lslamic Debt Securities in Malaysia
Malaysian Government Bonds

Foreign Government Bonds

Foreign Islamic and Private Debt Securities
Credit Linked Note

Others

Accumulated impairment losses
Total financial investments held-to-maturity

March 2011 December 2019
RM' 000 RM' 000

489 190

- 62

488 252

2,100 2,100

250,945 253,484

490 490

253,535 256.074
753,642 757,315
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K & N KENANGA HOLDINGS SDN. BHD.
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2011

March 2011 December 2010
RM' 000 RM' 000

Al12 Loans, advances and financing

Overdrafis

Ferm loans

- Real estate

- Syndicated term loan/financing
- Hire purchase receivables

- Lease receivables

Other term loans/financing 132,287 179,350
- Constructions - -
Credit card receivables -
Bills receivables -
Trust receipls -
Claims on customers under acceptance credits - -
Share margin financing 469,811 464,865
Finance, insurance and business services - -
Revolving credits - .
Staff loans - -
Housing loans to - -
- Executive directors of the Bank - -
- Executive directors of subsidiaries - -
(thers 36,634 80,261

638,732 724,476

Inlerest I suspense - -
Uneamed interest and income - -
Gross loans, advances and financing 638,732 724.476
Allowances for bad and doubtful debts and financing:

- Individual Impairment (L9217 (181053}

- Collective Impairment {7,519) (8,159}
Net loans, advances and financing 519,296 605,264
(i) By maturity structure
Within onu scar 624,859 710,952
| veur 10 2 yeurs - -
More than 2 vears 13,873 13.524
Gross loans, advances and financing 638,732 724476
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K & N KENANGA HOLDINGS SDN, BHD.
(Incorporated in Maluysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2011

March 2011 December 2010
RM' 000 RM' 000

(ii) By type of customer

Domestic operations:
Domestic banking institutions
Domestic non-bank fnancial institutions
- Stockbroking companies
- Others
Domestic business enterprise
~ Small and medium enterprise
- (Hhers 141,535 325,730

Government and statutory bodies - -
Individuals 478,949 385,298

8,248 13,448

Other domeslic entities
Foreign entitics

Total domesiic operations 638,732 724 476

Overseas operations:
Singapore

Hong Kong SAR -
United Siates of America
People's Republic of China
Others (Plcase specify)

Uross loans. advances and {inancing 638,732 724,476

(iiiy By interest/profit rate sensitivity

Fixed rate
- Housing loansfinancing
Flire purchases receivahle

Cast price

Other fixed rate loans/financing 469,811 464,865
Variable rate - -
- Basc lending rate plus 36.635 80.262
- Costplus £32.286 179.349
Other variable rates - -
Gross Jouns. advances and financing 638,732 724 476
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K & N KENANGA HOLDINGS SDBN, BHD.
{Incorporated i Malaysin)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2011

{ivy Total loans by economic purposes

Dumestic operations:
Purchase of securities
Purchasc of transport vehicles
- Less Islaniic loans sold to Cagamas
Purchirs of landed properties
- residential
- non-resiclential
- Less [slamic housing loans sold to Cagamas
Purchase of fixed assets (exclude landed properties)
Personal use
Credit card
Purchase of con-umer durables
Manufacturing
Construction
Real Lstate
Transport.storage and communication
IFinance,insurance and business services
Working capital
Others
lutal domestic operations

Overseas operations:

Singapore

Hong Kang SAR

United Hiates of America

Peaple's Republic of Ching

Others (Please specify)

Gross loans, advances and financing
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March 2011 December 2010
RM" 000 RM' 000

3,653 63,248

6,314 6.861
7,269 41,778
118,368 117,597
336 13.114
32,981 17.014
469,811 464,864
638,732 724.476
638,732 724,476



K & N KENANGA HOLDINGS SDN. BHD.
(Incorporated in Malaysia)

NOTES TO THE FENANCIAL STATEMENTS - 31 MARCH 201

(v} Impaired loans by ceconomic purpose

Domestic operations:
Purchase of securities
Purchase of transport vehicles
Purchase of landed properties

- residential

- non-residential
Purchase of fixed assets (exchude landed properties)
Personal use
Credit card
Purchase of consumer durables
Construction
Warking capitad
(hers
Total domestic operations

Overseas operations:
sngapore

Hong Iong SAR

United States of America
People's Republic of China
Others (Please specify)

{vi) Movement in impaired loans, advances and financing ("Impaired loans') are as follows

Al beginning of the period

[mpaired during the period

Amaount written back in respect of recoveries
Rectussified as performing

Acquired upon business acquisition

Transter from a subsidiary

Recovered

Amount written oft

O anverted to securities

Atend of the period

individual Impairment

[nterest in suspense

Uncarned interest and inconte

Net impaired loans, advances and financing
Net itmpaired loans as a% ol gross loans, advances and financing

(inchuling Islamic loans sold to Cagamas) less individual impairment
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March 2011 December 2010
RM' 000 RM’ 0600
21.869 21705
147,125 185.433
168,994 207,138
168,994 207,138
207,138 78,032
0,383 177.532
(44,527) (45.775)
- {2,651}
168,994 207.138
{11,917 (111.053)
57,077 96,085
10.83% 15.66%




K & N KENANGA HOLDINGS SDN. BHD.
{Incorporated in Malaysia)

NOTLES TO THE FINANCIAL STATEMENTS - 31 MARCH 2011

Al3

March 2011 December 2010
RM' 000 RM' 000

{vii) Movement in individual impairment for loans and advances {(and financing} accounts are as follows

Individuaal Impairment

1 beginning of the period 111,053 58.859
Adjuxtment due to FRS 139 - 5012
1.155 101,704

Allowance mude during the peried
Amount written hack in respeet of recoveries (291}
Acquired upon business acquisition

Transfer from a subsidiary

Amount of altowance set ofT against gross loans
Transfer to collective impairment

Transfer 1o impairment lossess in value of securities
I'ransfer to restructured/rescheduled loans
Exchange differences

At end of the period

(9,338)

- (45.184)

111,917 111,053

(viii Movement in collective impairment for loans and advances (and financing) accounts are as follows

Colleetive Impairment

Al beginning of the period 8.159 13.145
Adjustment due to FRS 139 - {1.074}
767 4.409

AMlowance made during the period
Armount wrilten back (1,407) (8.321)

Acquired upon business acquisition
Tran.ter from individual impairment
Exchaoge ditterences

Atend of the period 7519 8,159
As % of gross loans, advances and financing {including Islamic loans -
sold to Cagamas) less individual impairment 1.43% 1.33%
(ther Assets
Interest/income receivable 6,923 9,752
1,872 12,602

Prepayments and deposits

Other debtors 10,167 11,353

Foreciosed propertics - -

fivvesiment pro;-rties -

Derivative assets - -
28,962 33.707

Impairment (1,347} {1,770)
27,615 31,937
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K & N KENANGA HOLDINGS SDN, BHD.
(Incorporated in Malaysia)

NOTES TQ THE FINANCIAL STATEMENTS - 31 MARCH 2011

Ald

AlS

Alb

Deposits from Customers

Fixed deposits and negotiable instruments of deposits
- One year or less

- More than one year

Savings deposits

Demand deposits

Structured deposits

Business enterprise
[ndividuals
Government and statutory bodies

Deposits and Placement of Banks and Other Financial Institutions and Debt Securities

Licensed banks

Licensed finance companies
Licensed investment banks
Non-banking insitutions
Other financial institutions

Subordinated obligations
Unsecured
- less than one year
- more than one year

Other liabilities
Interest/Profit payable
Provision for outstanding claims
Unearned premium reserves
Profit Equalisation Reserves
Provision and accruals
Retention for Contra Losses
Hire purchase creditors

Due to brokers and clients
Deposits and other creditors
Derivative liabilities

Page 20 of 39

March 2011 December 2010
RM' 000 RM® 000
}a .,

926,366 E012.577
926,360 1,012,577
772,015 768.388
154,351 244,189
926,366 1.012.5%7
295,000 304,000
70,000 70,000
418,107 432,689
783,107 806,689

1,541 1.510

513 8.609

49274 44,601

13,996 16,272

6,221 11.264

2,855 157t

80,059 82,317




K & N KENANGA HOLDINGS SDN, BHD.
{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2011

Mareh 2011 December 2010
RM' 000 RM' 000
A7 Bank Borrowings

Hire purchase creditors - -
Revolving bank loan 26,176 65.757
Term loan - -
Secured notes issurance facility - -

26,176 65,757
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K & N KENANGA HOLDINGS BERHAD (302859-X)

{Incorporated in Malaysia)
NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2011

A20 Capital Adequacy

() The Group is not required to maintain any capital adequacy ratio requirements except for the
investment banking subsidiary company, Kenanga Investment Bank Berhad (KIBB). The following
disclosure of capital adequacy ratio is in respect of Kenanga Investment Bank Berhad:

March 2011 Detember 2010

RM'000 RM'000
Components of Tier I and Tier 11 capital:
Tier [ capital
Paid-up shure capital 620,000 620,000
Retained Profits {68,509) {68,509)
Statutory reserve 57,458 57,458
608,949 608,949

Less: Deferred tax assets (13,463) (14,645)

Goodwill (17,606) (17.606)
Total Tier 1 capital 577,880 576,698
Tier II capital
Collective impairment provision 6,833 6,820
Total Tier 11 capital 6,833 6,820
Total capital 584,713 583,518
Less: Investments in subsidiary companies (36,150) (36,150)
Capital base 548,563 547,368
Core capita! ratio 36.44% 41.74%
Risk-weighteJ capital ratio 36.44% 41.74%
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K & N KENANGA HOLDINGS SDN. BHD.
(Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31t MARCH 201t

A2l

AZ2

A23

Interest [ncome

l.vans. advanees and financing

- [Interest income other than recoveries from impaired loans
- Recoveries from impatred loans

- Inlerest income recognised on unimpaired portion of NPL
- Inter-company

Maney a1 call and deposit placements with financial institutions
Securities purchased under resale agreements

Financiul assets held-tfor-rrading

Financial investments available-lor-sale

Financial investments held-to-maturity

[nterest on Margin

Interest meeme on impaired loans

Interest on Contra

Others

Amortisation of premium less accretion of discount
Interest income suspended

luterest Expense

Deposils and placement of banks and other financial institstions
Intercompany loan

Term loan

Deposits from customers

Obligations on securities sold under repurchase agreements
Floating rate certificate of deposits

Subordinated notes

Subordhnated bonds

Others

Now-interest Income

fa) Fee income:
Conumnissions
Service charges and fees
Guarantee fees
Underwriting fees
Brokerage mcome
Other fee income

(h) Ga/loss arising from sale of sceurilies:
Net gain/(loss) from sale of securities held-for-trading
Net gain/(loss) from sale of securities avaitable-for-sale
Nel loss trom redemption of securities held-to maturity
Net gamn/(loss} from sale of subsidiary company

Gross dividend from
Securities portfelio

fc

{dYy Unrealised gains /(losses) on sevaluation of securities
held-tor-trading and derivatives
Write back of impairment lesses on securities

individual Quarter

Cummulative Quarter

31 March ‘31 March 31 March 3t March
2011 2010 2911 2000
RM'000 RM'000 RAM'0M) RM'G00
1,433 8.154 1,433 8.154
484 - 8R4
7498 2729 7498 el
1,782 RI8 1.782 RI8
1551 7.108 7.553 T
8,356 8018 8.556 ROIR
518 301 518 301
- 1 - |
28224 28,029 28,224 25029
28,224 28,029 28,224 28,029
2,772 1,172 272 1.172
662 536 662 356
18,839 7.449 11.834 7.-HY
15,273 9,177 15,273 9177
3,927 2.976 3927 2976
1,906 3,703 1.906 3703
- - 336 -
40, 844 29,903 40844 2949072
3,553 1,567 3.553 1.567
53,566 38,148 30,566 38,148
G6 (3.607 06 (36017}
24 - 24
120 {3,607) 120 13.607)
313 547 33 347
1.094 6,760 1,094 6. 760
094 6760 I )90 e
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K & N KENANGA HOLDINGS SDN, BHD.
{Incorporated in Malaysia)

NOTES TO THE FINANCIAL STATEMENTS - 31 MARCH 2011

A2d

AlSa

{e)} (hher income:
Foreign exchange profit
Net premiums written
Rental Income
Gains on disposal of property, plant and cquipment
Gain on disposal of foreclosed properties
Intercompany written off
Capstal gain arising front receipt ol shares in Bursa
Malaysia Berhad
Others

Total non-interest income

Other operating expenses

Personnel costs

- Sularies. allowances and bonuses
Pension costs
Others

Establishment costs
- Depreciation
- Rental of leasehold land and premises
Repairs and maintenance ot property, plant and eguipment
- Information technology expenses
- Others

Marketing expenses
Advertisement and publicity
- Others

Administration and general expenses
- Fecs and brokerage
- Administrative expenses
Unrealised losses on revaluation of securities HFT
Foreign exchange loss
- General expenses
tmpairment loss on Investment in Assoctate Company
Impairment less on Investiment in Subsidiary Company
- Clams mcurred
Others

Individual Quarter

Cummulative Quarter

Allowances on had & doubtful accounts on balances due from clients and brokers and other receivables

Allowances for bad and doubtfizl debts and fimancing:
- collective impairment {ret)

- individual impainment/{(reversal)

Bad debts and tinancing written oft

Bad debts and financing recovered

Provision for other debts

Allowance for Losses on loans, advances wnd financing
Allowances for bad and doubtiul debts and financing:
cellective tmpairment (net)
mndividual impairment
write back of individual impairment
Bad debts and financing written off
Bad debts and nancing recovered
Provision for other debts

31 Mareh 31 Mareh 31 March 31 March
2011 2010 2011 2010
RAOH0 RM'O00 RM'000 RM'000
469 479 469 479
- 149 349
5627 726 5.627 726
6,006 1,554 06096 1.554
58,190 43,402 58,190 #3,402
18,921 15,086 18,921 15086
16,102 11,088 16.102 11,088
1,353 1.542 1.353 1,542
1,466 2,456 1,466 2450
7,879 7,363 78719 1.363
1,642 1,677 1,642 1.677
3,783 3,545 3,783 3343
448 362 448 3a2
886 599 886 3949
1,120 1,180 1.120 1180
921 1.021 921 1.021
17 86 17 86
S04 935 903 9315
30,747 22,487 30,747 22487
16,891 12,256 16.891 12.256
13,605 5,308 13.605 5308
12 1t 12 11
239 4912 239 44912
58,468 45,957 58,468 45,957
- 1,839 - 1.839
835 (2,020 835 (200
(300) - {300) -
(65) (&N (65) 8
{182) . (182) -
288 (269) 288 (269
(640) 2,645 {640 RECR
1,154 (238) 1154 {(238)
{290} - (290) -
- ] - |
th - (i)
223 2,408 223 2.8
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K & N KENANGA HOLDINGS BERHAD (3¢2859-%)

(Incorporated in Malaysia)

SELECTED EXPLANATORY NOTES
REQUIREMENTS OF FRS134 (Cont’d)

A27.

A28,

A29.

A30.

Revaluation of property, plant and equipment
The Group’s property. plant and equipment have not been previously revalued.

Material events subsequent to the end of the interim period that have not
been reflected in the financial statements for the interim period

There are no other material events subsequent to the end of the interim period
which have not been reflected in the current quarter interim financial statements.

Effeets of changes in the Composition of the Group

There were no major changes in the composition of the Group for the quarter
ended 31 March 2011.

Significant Events and Transactions

There were no major significant events and transactions during the period except
as disclosed in B11 Changes in Material Litigation.

Due to the weakening of the US Dollar against Ringgit Malaysia, an additional

imparrment of RM786, 000 was also provided for i the current quarter due to
deterioration of collateral values pledged for a loan in the investment bank.
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K & N KENANGA HOLDINGS BERHAD (302859-%)

(Incorporated in Malaysia)

SELECTED EXPLANATORY NOTES
REQUIREMENTS OF PART A, APPENDIX 9B OF THE LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1.

B2,

Review of the performance of the Company and its principal subsidiary
companies for the quarter and financial year to date

During the period ended 31 March 2011, the Group recorded a profit before
taxation from continuing operations of RM11.36 million as compared to a loss of
RM50.63 million in the previous cumulative quarter ended 31 December 2010.

The profit before taxation that arises during the quarter and year ended 31 March
2011 was due mainly to operational profits of RM8.54 million achieved by its
investment banking and futures broker subsidiary companies.

The Group’s financial position is still on a solid financial footing as evidenced by
the Bank’s risk weighted capital ratio of 36.44%, well above the minimum of 8%

as prescribed by Bank Negara Malaysia.

Lxplanatory comments on any matcrial change in profit before taxation
(current quarter) as compared with the immediate preceding quarter)

During the quarter ended 31 Macch 2011, the Group recorded a profit before
taxation from continuing operations of RM11.36 million as compared fo a loss of
RM?27.89 million in the previous quarter ended 31 December 2010.

The profit before (axation that arises during the quarter ended 31 March 2011 was

due mainly to operational profits of RM8.54 million achieved by its investment
banking and futures broker subsidiary companies.
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B3,

B4,

B5.

Current year prospects

For the current financial year ending 31% December 2011, the Group anticipates
that it will be returning to profitability for the whole financial year.

In the short term, the Group will continue to implement stringent measures to
preserve sharcholders® equity, in particular in regard to its loan portfolio and
trading activities. The Group’s current business strategy is expected to provide
positive growth to the Group’s revenue and earnings as well as achieve greater
diversification to its revenue base. With these measures in place, the Board of
Directors and Management are confident the Group will continue to grow and
build upon the Group’s sound financial capital base.

To further develop and sustain its business, the Group continues to source and
acquire good talents, emphasizing on continuous new product development and
implementing innovative marketing strategies to meet clients’ requirements and

expectations.
Variance From Profit Forecast And Profit Guarantee

This is not applicable as the Company did not issue any profit forecast or profit
guarantee during the period.

Taxation
Individual Quarter Cumulative Quarter
Cuirent Year Current Year
Quarter to date
31 March 2011 31 March 2011
---------------------- RM?000--------mm oo
Current period -income tax 536 536
Underprovision in prior
year — mmconie tax 54 54
Deferred taxation 1,407 1,407
Total 1,997 1,997
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B6.

B7.

The effective tax rate for the current quarter and financial year to date is lower
than the statutory rate due to:-

Individual Current Cumulative Current
Quarter Quarter
---------------------- RM000--emmmm e
Tax effect at statutory rate 2,588 2,588
Add:Tax effect of expenses 1,553 1,553
that are not deductible
for tax purposes
Add: Tax losses not 447 447
recognised
Less: Utilization of (3,299) (3,299)
unabsorbed tax
losses and capital
allowances
Less: Non taxation of (753) (753)
capital items
Less: Tax on inter- - -
company dividends
Tax expense 536 536

Profits on Sale of Investments and/or Properties

There were no sales of unquoted investments and properties for the quarter ended
31 March 2011,

Quoted Securitics

(a)

Total purchases and sales of quoted securities by the Group other than the
investment banking subsidiary for the quarter ended 31 March 2011 and
the profit arising there from were as follows:

Individual Cumulative
Quarter Quarter
------------ RM 000w
Total purchases for the period 9,161 9,161
Total sales for the pertod 5,761 5,761
Total gains on disposal for the period 718 718
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B7.

BS.

BI.

Quoted Securities (contd)

(b)  Total investments in quoted securities by the Group other than the
investment banking subsidiary as at 31 March 2011 were as follows:

RM’000
Total investment at cost 22,163
Total investment at carrying value/book value 27,148
Total investment at market value at end of 27.148

reporting period

Status of Corporate Proposals

There are no corporate proposals by the Group which have been announced but
not completed at the date of this report.

Group Borrowings

Total Loans

RM*000
Subordinated Loan (unsecured) - Note t 1,541
Short term loan from financial institutions - Note 2 26,176

(unsecured)

Note 1: A subordinated loan amounting to RMS5.00 million was extended in
December 1995 by the shareholders of its subsidiary, Kenanga
Deutsche Futures Sdn. Bhd. to the subsidiary. The amount of
RM1.23million represents the portion advanced by Deutsche Asia
Pacific Holdings Pte Limited. The loan is unsecured, charged at an
interest rate of 5% and is repayable, subject to approval from Bursa
Malaysia Derivatives Berhad, upon maturity which was rescheduled to
January 2015.
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BY. Group Borrowings (contd)

Note 2:  The Group obtained the following short term borrowings as fotlows:-
i) Kenanga Capital Sdn. Bhd., the money lending subsidiary
company, obtained revolving credit facilittes from financial
institutions in order to finance its own working capital. These
facilities have average repayment period of 30 days and the
average interest rates charged were 5.1% per annum.

B10. Off Balance Sheet Financial Instruments

There were no off balance sheet transactions which are not accounted for at the
date of this report.

Bil. Changes in material Litigation
There are no changes in material litigation except for the following:-

Kenanga Investment Bank Berhad v Datuk Haji Ishak bin Ismail
- Court of Appeal Civil Appeal No. W-02-834-2005
- Federal Court Civil Application No. 08-234(f)-2010(W)

Background

- Plaintiff (KIBB); 1™ Defendant ( Datuk Hj Ishak), 2™ Defendant
(Proasas Sdn Bhd), 3" Defendant {(Dynaboost Sdn Bhd).

The 2" and 3™ Defendant had opened a corporate/investment trading account
and a sharc margin trading account respectively in January 1998 with KIBB.
Both the 2™ and 3" Defendants subsequently suffered losses arising from
their investment trading account and share margin trading account
respectively. As a result of the execution orders, KIBJ3 incurred losses,
mterest and/or charges on the said accounts as at 12 June 2001 amounting to a
total of RM35.138,637.62.
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B11. Changes in matcrial Litigation (cont’d)

The 1™ Defendant, Datuk Ishak, had given a personal undertaking to elfect
payment ol inter alia, all moneys, together with interest at such rate as may be
determined by KIBB and legal costs which shall at any time be owing to KIBB on
the share trading and margin facilities accounts granted by KIBB to the aforesaid
clients who were introduced to KIBB by the 1% Defendant. The terms of this
Letter of Undertaking was breached as the 1¥ Defendant failed to pay the amounts
outstanding in the account of 2" and 3" Defendant.

Status of the case

The Cowt of Appeal had reinstated the order or Summary Judgment
granted by the Senior Assistant Registrar and awarded the following sums to
KIBB against the 1* Defendant:

a})  the sum of RM35,138,637.62;

b) interest on the sum of RM23,148,354.41 at the rate of 9.5% per annum from
12 June 2001 to the date of full settlement;

c) interest on the sum of RM11,990,283.21 at the rate of 9.3% per annum {rom
12 Junte 2001 to the date of full settlement; and

d) costs.

The 1™ Defendant then filed a Notice of Motion for leave to appeal to the Federal
Court. The hearing for the said Motion for leave to appeal was held on 13t
October 2010 and it was refused by the Federal Court,

Since the proposed appeal has been refused, the Court of Appeal Order is the final
Order and KIBB will proceed to enforce the Sununary Judgment.

KIBB was served with a Writ of Summons and Statement ol Claim on 5 January
2011,

Ishak is seeking a declaration that the Judgment (obtained by KIBB on 19 May
2003) be impeached and sct aside and rendered null and void. Ishak is also
claiming for an indcmnity and general damagcs, including aggravated and /or
exemplary damages to be assessed as well as interest and costs.

The Court has on 31° March 201 1. struck off Dato® Ishak’s Writ and Statcment of
Claim with costs.

Page 35 of 39



K & N KENANGA HOLDINGS BERHAD 302859-x)
{Incorporated in Malaysia)

SELECTED EXPLANATORY NOTES

REQUIREMENTS OF

PART A, APPENDIX 98 OF THE LISTING

REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD (CONT’D)

B12.

Bl4.

Dividend

No interim dividend has been declared for the current quarter ended 31 March
2011.

Earnings per share

The amount used as the numerator for the purposes of calculating the basic profit
per share for the three-month period is RM4.36 million representing the profit for
the year attributable to ordinary equity holder of the parent (31 March 2010: -
profit attributable to ordinary equity holder of parent: RM9.71 million)

The weighted average number of shares used as the denominator in calculating
the basic earnings per share for the three-month period is 611,759,499 (31 March

2010: 611,759,499),
Derivatives

As at 31 March 2011, derivative financial liabilities are as follows:-

Type of Derivatives

Contract/Notional Value

Fair Value (RM’000)

N (RMOO) [
Equity related contracts - -
Structured warrants
- Less than | year 16,119 2,855

Futures-Exchange traded
- Less than | year

Types of derivative financial instruments

(a} Structured warrants

This is the type of call option that allows the call warrant holders to buy a specific
amount of equity, index or other underlying asset from the investment banking
subsidiary (“the Bank™), at a specified price and within a certain timeframe.
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B14.

Derivatives (contd)

Types of derivative financial instruments (contd)

(a)

Structured warrants (contd)

The Bank does not issue warrants to raise funding but provide call warrant
holders with an investment tool to manage their investment portfolio.

Options are contractual agreements upon which, typically the seller
(writer} grants the purchaser the right, but not the obligation, either to buy
(call option) or to sell (put option) by or at a set date, a specified quantity
of a financial instrument or commodity at a predetermined price. The
purchaser pays a premium to the seller for this right. Options may be
traded in the form of a sccurity (‘warrant”)

Futures

I'utures are exchange traded agreements to buy or sell a standardized value
of a specified stock index at a specified [uture date.

Therc is minimal credit risk because these contracts are entered into
through Bursa Malaysia.

Beside a small fee, the Group is required to place margin deposit for these
outstanding contracts.

Purposcs of engaging in derivative financial instruments

As the Bank has entered into similar derivative financial instruments in the
previous [inancial year and such derivatives have already been disclosed in the
previous ycar’s financial statement, the rationale and expected benefits accruing
to the Bank is not disclosed.

Risks associated with derivative financial instruments

There are no major changes in the associated risks ol the derivative financial
instruments above since the last financial ycar.
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B15. Gains/(Losses) Arising From Fair Value Changes of Financial Liabilities

Individual Cumulative
Quarter Quarter
------------ RM’000--nmmmeeee
Losses from fair value changes of
financial labilities (137) (137)

The fair value changes above arose in respect of outstanding equity structured
warrants mentioned in Note B14 above.

The gains and losses were due to fluctuation of the market prices of the structured
warrants concerned as quoted by Bursa Malaysia.

B16. Realised and Unrealised Accumulated Profits/(Losses) Disclosure

As at
As at 31 December
3! March 2011 2010
(RM'000) (RM'000)
Total retained profits / (accumulated
losses) of Company and its subsidiaries:
-- Realised (274,797} (280,988)
-- Unrealised 23,505 24,027
(251,292) (256,061)
Total share of retained profits /
(accumulated losses) from associated
companies:
-- Realised (12,169) (11,915)
-- Unrealised (836) (286)
(13,005) (12,201}
Add : Consolidation adjustments 277,999 277,601
Total group retained profits as per
consolidated accounts 13,702 9,339
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